STATUTES AT LARGE

Said Corporation shall have the right on organization, subject to the
approval of the Insurance Commissioner, to adopt by-laws, pass
and promulgate rules and regulations for its operation, and do such
other acts and things as may be necessary to maintain said organiza-
tion as an efficient operating going concern, and said by-laws so passed
shall include among others a clause designating the officers and the
terms thereof, and provide for a managing board of directors which
must at all times be composed of not less than nine, nor more than
twenty-four in number, which must come from the following:
(1)  Administrators or Trustees of hospitals which have con-
tracted with such corporation to render hospital service to
the subscribers.
(2)  Licensed physicians, exclusive of Group I.
(3)  Representative members of the general public who are in-
terested in charitable or benevolent agencies, and exclusive
of groups 1 and 2.
Further, the by-laws shall provide some practical method for the ad-
mission and dismissal of members of the organization. The officers
and directors thereof shall be elected by such eligible members in
good standing at such periods, and for such term of office as may be
fixed in the by-laws, and such by-laws may be amended from time
to time by the membership, whereupon copies of said amendments
shall be filed with the records of such corporation in the Insurance
Commissioner's Office.
SECTION 4: Non-profit organization providing hospital serv:
ice-charges--expenses.-That said corporation shall be governed
and conducted as non-profitable organization, for the purpose of of-
fering, and furnishing hospital service to its subscribers in considera-
tion of the payment of such subscribers of a definite sun for the hos-
pital care so contracted to be furnished. The necessary expense of
administering the affairs of said corporation may be paid from the
dues or payments collected,
SECTION    5: Contract with hospitals for hospital service to its
subscribers.-Any corporation organized under the provisions of this
Act may enter into contracts with an established hospital or hospitals
holding membership in the South Carolina Hospital Association, or
approved by said Association, for the rendering of hospital service to
any of its subscribers. All obligations arising under contracts issued
by such corporations to the subscriber shall be satisfied by payments
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